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SUBJECT: PHILIP MORRIS COMPENSATION CLAIM 
REES: A. DACCA 3186; B. STATE 129858 

1. EMBOFF CALLED ON JOINT SECRETARY, MINISTRY OF INDUSTRIES, 
DISINVESTMENT AND COMPENSATION CELL, G.S. CHOWDHURY MAY 31 
TO DISCUSS PHILIP MORRIS (PM) COMPENSATION CLAIM. DEPUTY 
SECRETARY RAZAR RAHMAN, WHO HANDLES STAEF WORK ON CTWNLA, ALSO 
WAS PRESENT. 

3. EMBOFF REVIEWED HISTORY OE PM'S CLAIM FOR RECOGNITION OE 
THE RIGHTS OF THE PM GROUP TO THE K-2 TRADEMARK AND EMPHA- 
SIZED PM'S STRONG CONCERN OVER PROTECTING THIS RIGHT. PM'S 
CLAIM EOR LOSS OF ITS 30 PERCENT BENEFICIAL INTEREST IN ASSETS OF 
PREMIER TOBACCO INDUSTRIES, LTD IN BANGLADESH WAS ALSO RAISED. 

3. CHOWDHURY ASKED IF THE K-2 TRADEMARK WAS OWNED BY PM OR 
PREMIER. HE ACKNOWLEDGED THAT IF PM COULD ESTABLISH THAT 
IT WAS THE OWNER OF THE TRADEMARK AND IF PM HAD PROPERLY 
REGISTERED IT, THEN THE BANGLADESHI COMPANY NOW USING IT 
HAS NO RIGHT TO DO SO. (PRESUMABLY THE COMPANY WHICH NOW 
USES THE TRADEMARK IS THE PURCHASER OF THE ASSETS OF 
DACCA TOBACCO INDUSTRIES, LTD., WHICH WAS FORMERLY OWNED 
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BY PREMIER.) CHOWDHURY SAID HE THOUGHT, BUT WAS NOT 
CERTAIN, THAT A COMPANY COULD REGISTER A TRADEMARK UNDER 
TRADEMARK REGISTRATION LAWS OF A COUNTRY OR UNDER SOME 
SYSTEM OF INTERNATIONAL REGISTRATION. HE ASKED HOW PM 
HAS REGISTERED THE K-2 TRADEMARK. HE MADE IT CLEAR, 

HOWEVER, THAT IE PREMIER TOBACCO RATHER THAN PM WAS THE 
RREGISTRANT OF THE TRADEMARK, THE BDG COULD NOT RECOGNIZE 
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PM'S RIGHT TO IT. BDG REGARDS PREMIER AS A PAKISTANI 
ENTITY AND TREATS ALL ITS ASSETS IN BANGLADESH AS ABAN- 
DONED PROPERTY WHICH VESTED IN THE BDG AETER INDE- 
PENDENCE. 

4. CHOWDHURY ALSO HINTED THAT THERE IS A POSSIBILITY 
THAT IP THE BANGLADESH COMPANY CURRENTLY USING THE K-2 
TRADEMARK HAS NOT REGISTERED IT IN BANGLADESH AND IP PM 
WISHES TO RESUME SOME KIND OP BUSINESS ACTIVITY IN BANGLADESH 
UNDER THE K-2 TRADEMARK, THE GOVERNMENT MIGHT RESPOND FAVORABLY. 

5. TURNING TO PM'S CLAIM POR COMPENSATION POR LOSS OP 
ITS BENEPICIAL INTEREST IN DACCA TOBACCO INDUSTIRES, LTD., 

WHICH WAS FILED SEPTEMBER 14, 1976, UNDER PRESIDENT'S 
ORDERS 27 AND 28, CHOWDHURY SAID TSINCE PREMIER WAS 

A PAKISTAN CORPORATION, DACCA TOBACCO INDUSTIRES, 

WHICH PREMIER OWNED IN BANGLADESH, WAS CONSIDERED 
ABANDONED PROPERTY UNDER LAW 216. AT PIRST CHOWDHURY 
SAID IP PM, NOT PREMIER, HAD PILED THE CLAIM, THE GOVERN- 
MENT MIGHT HAVE TREATED IT DIPPERENTLY. HOWEVER WITH 
PRODDING FROM HIS DEPUTY RAHMAN, HE WITHFREW THIS QUALI- 
FICATION. HE SAID UNDER BANGLADESH LAW THERE IS NO RIGHT 
TO COMPENSATION EVEN BY A NON-PAKISTANI ENTITY WHICH HELD 
SHARES IN A PAKISTANI CORPORATION WHICH WONED PROPERTY 
IN THE FORMER EAST PAKISTAN. THUS PM HAS NO RIGHT TO 
COMPENSATION UNDER BANGLADESHI LAW, NOTWITHSTANDING ITS 
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30 PERCENT INTEREST IN PREMIER TOBACCO. PRESIDENT'S ORDERS 
27 AND 28 ARE DESIGNED TO PROVIDE COMPENSATION POR IN- 
DIVIDUALS AND CORPORATIONS INCORPORATED IN THRID COUN- 
TRIES AND THEY ARE THEREPORE NOT AVAILABLE TO PM. 

6. ACTION REQUESTED. PLEASE CONVEY THE ABOVE TO PM. 

IP THEY CAN ESTABLISH THAT THE K-2 TRADEMARK WAS REGIS- 
TERED BY PM, AS OPPOSED TO PREMIER, IN PAKISTAN OR BANGLA- 
DESH, OR IP PM CLAIMS THE TRADEMARK THROUGH SOME INTER- 
NATIONAL ACT OF REGISTRATION, THEN THE GOVERNMENT MAY CON- 
SIDER RECOGNIZING PM'S RIGHT TO K-2. PM MAY ALSO BE ABLE 
TO RECOVER THE TRADEMARK, IF IT IS NOT REGISTERED HERE, 

BY REGISTERING IT IN CONNECTION WITH SOME NEW 
BUSINESS COMMITMENT IN BANGLADESH. 

SCHNEIDER 
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